Be careful not to insure something 
already covered by another policy. Some 
building insurance covers water and gas 
pipes, and some home insurance covers 
what children take with them to university, 
so separate policies for these are not 
always necessary. But don't take anything 
for granted! Check your policies to see that 
you really have the cover you need. If you 
don't have it, buy it. 

Do not insure something unnecessarily. 

When you are invited to extend the 
guarantee on something you buy, think if it 
is really a good idea. And then think again! 
Might you replace the item for a later or 
better model before then? 

Do not over-insure something. This is to 
insure something for much more than its 
value, and so pay more than you need to. 

Some insurance is required by law; other 
insurance is a pragmatic precaution. But 
the pressure today to insure almost 
anything is an expensive way to protect 
possessions that, really, would not seem so 
very important to us if the advertisers and 
sales staff were not so persuasive! 

One of the factors you should consider is 
whether you have sufficient savings to 
cover the cost of whatever might happen. 
For example, would you be able to repair 
or replace something that breaks down or 
is lost or stolen. 



People who save are better prepared for the 
unpleasant things that happen. Making the 
sacrifice to accumulate savings to be used in an 
emergency can therefore increase your ability to 
save, so that you end up much better off overall. 
A good target is to save at least three months 
spending money; six moths is better. 



CLUBHOUSE MONEY-ED 

All Souls Clubhouse produce literature and run 
courses to help people handle money well. Check out 
the website for free downloads: 

www.cl ubhouse wl .org/moneyed 



THIS LEAFLET DOES NOT SAY IT ALL 

This is only an introduction to personal financial issues 
and they have been simplified. Managing money and 
resolving debt can be complicated. You cannot hold 
Clubhouse, the author, or anyone else involved in the 
production of this leaflet responsible for any action 
you take, or fail to take, based on what is written 
here. You should get expert help if you are worried 
about your financial situation or if you think you could 
benefit from help with money problems and debt. 

WHERE TO GET FREE ADVICE 

If you have a money problem or debt, get immediate 
help. You will find local advice agencies listed in the 
front of telephone directories or on display in local 
libraries. Or you can call National Debtline on 0808 
808 4000: the call is free from landlines and most 
mobile network. Or look on these websites: 



www.nationaldebtline.co.uk 
www.citizensadvice.org.uk 

adviceuk.org.uk 
www.gracedebtadvice.org 
www.capuk.org 
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USEFUL 

I N S URANCE 




make good choices 
about what to buy 




NEVER 

Rationalising your insurance could 
save you money. Today you can buy 
insurance for your health, house, 
possessions, income, credit, car, pets 
and almost any misfortune that you 
could imagine happening to you. 
When you buy something new, like a 
television or iPod, you will probably be 
offered insurance that extends the 
usual one-year guarantee to three or 
five years (it is called 'extended 
warranty'). 

It is important to have some types of 
insurance. If you have a motorbike or car, 
the law requires you to have insurance. It 
is usually a good idea to insure the 
possessions in your home, in case they are 
stolen or damaged. When you go on 
holiday, especially abroad, it may be 
sensible to get insurance to cover your 
luggage, health and any legal problems 
you might have. 

Unfortunately, many people end up paying 
for insurance they don't need or, even, 
that is no use at all to them. The insurance 
offered when people take out a mortgage, 
loan or a credit card is called payment 
protection insurance (PPI) but it has been 
widely miss-sold. For example, 



unemployed and retired people bought the 
insurance in case they lost their jobs! Also, 
some insurance sold to cover identity theft 



and credit card fraud was so inadequate 
as to be useless to many of the people 
who bought it. As a consequence, banks 
and other lenders are repaying billions of 
pounds in compensation! 

But don't let the headlines surrounding 
those sorts of problems put you off 
buying the insurance you need. On the 
other hand, don't believe everything the 
sales people tell you. By all means take 
advice but make some personal space in 
which to make your own choices. 

CHOOSE WELL 

The chart should help you think through 
basic insurance decisions. If the law 
requires you to insure something, like your 
car, then do it. Of course, you must decide 
just what insurance you do need and shop 
around for a good deal. 

If you are required by contract to insure 
something, like the building you live in, 
then buy the insurance. In fact, even if it's 
not required, it's usually a good idea to 
insure your home if you own it because to 
rebuild or restore it in the event of a fire 
or other catastrophe would be very 
expensive. But, as always, do not pay more 
than you have to but, at the same time, be 
careful to cover yourself adequately. 



